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Latest SEC filing topic of concern for Const|tut|()n Cr ISIS

Cherokees

Teddye Snell - Tahlequah Daily Press

TAHLEQUAH — A recent U.S.
Securitiesand Exchange Commission
quarterly report filed by Texas-based
Global Energy Group Inc. may spike
the concern of Cherokee Nation
citizens.

Cherokee Nation Industriesisheavily
invested in the company, and the
purchase is the target of an ongoing
investigation.

In June, seven tribal councilors —
Linda Hughes-O’ Leary, Bill John
Baker, Joe Crittenden, David
Thornton Sr., Charles Hoskin,
Melvina Shotpouch and John F.
Keener —filed suit against then-CNI
CEO Jim Majewski, Principal Chief
Chad Smith, and Benny Dixon, then
executive in charge of economic
development for CNI. The lawsuit
alleged the tribe was defrauded and
corporate assets were wasted by
purchasing stock in GEG.

James Garland, attorney for
Commercia Litigation Services, is
representing the councilorsin the suit,
and is watching GEG’s actions
closely. According to Garland, a
number of questions have been raised
about the latest quarterly report,
including a notation under “Recent
Developments” stating the company
received notice from the SEC about
GEG's purchase of Global Energy
Distribution Group LLC.

“The SEC believes Globa may have
incorrectly accounted for the
transaction,” states the report.
“...however, pending the outcome,
Globa may have to restate financial
results for the periods ending Sept.
30, 2005; Dec. 31, 2005; March 31,
2006; and June 30, 2006; if the SEC
requiresrestatement.”

John Bailey, GEG CFO, believesthe
accounting was accurate. “I wish |
had the odds on whether or not the
SECisgoingtorequireusto restate,”
said Bailey. “The SEC is so diligent
intheir effortsto keep accounts exact
that we've gone back and forth,
making a number of adjustments.
They’venever said our accounting is
inappropriate; however, the SEC is
the SEC, and we will change
[quarterly statements] if we haveto.”

Bailey indicated the company has
never been, nor is it now, under
investigation by the SEC.

“We had an inquiry in April, and we
went to Fort Worth and answered
their questions, but we are not under
investigation,” he said.

Garland believes the SEC islooking
closely at the company, andisbaffled
at CNI'sreticence.

“1"m certain GEG will haveto restate
regarding GEDG” said Garland. “I
don’'t know why thesefolks continue
to defend a totally irresponsible
acquisition. GEG will not know about
an SEC investigation until someone
shows up with papers in hand,
requiring them to turn over
information. | do believe when they
make comments on restatement of
accounting procedures, aserious|ook
is being taken at the company.”

According to Garland and other
professionals in the accounting,
acquisitions and mergers field who
have reviewed the report, GEG has
no sales outside of “trading checks’
with Cherokee Nation Industries.

The report filed with the SEC
indicated GEG reported sales
revenues of $1,023, 892 for the sixth-
month period ending June 30. Of
those, $967,000 were made by either
Cherokee Nation Industries or
Cherokee Nation Distributors,
leaving a mere $56,892 in sales to
other entities.

Bailey explained why so much in
sales was attributed to the tribe.

“When the Cherokees make
everything [supplies, parts], you'd
better put them on Cherokee
buildings first to make sure they’'re
goingtowork,” said Bailey. “Wehave
anumber of other companies such as
Frito Lay who are customers, but we
want to make sure the product is
viable before contracting.”

Garland believesthetransactions are
subterfuge. “ GEG has nothing going
on in sales outside of exchanging
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CNI CFO resigns his post

TAHLEQUAH — Fed up with
fighting and “playing hide-and-
seek with documents,” Tom
Reynolds, chief financial officer
for Cherokee Nation Industries,
resigned his post effective at 8
am. Tuesday morning.

In hisresignation letter, Reynolds
wrote that he “didn’t come here
to be involved in a fight ... and
get my name in the newspaper
every week.”

Reynolds has been embroiled in
theongoing internal investigation
into CNI's questionable
investment in Global Energy
Group, a publicly held company
based in Texas. He recently
appeared before the Cherokee
Nation Tribal Council’'s
Executive and  Finance
Committee and reported CNI
stood to lose millions of dollars
due to the investment.

Reynolds resigned via a letter
addressed to Jim Majewski, CNI
CEO, who was placed on paid
administrative in June; Bryan
Coallins, acting CNI CEO; and
David Ballew, chairman of the
board of directorsat CNI.

“Because of the board of
directors’ no-action, no-decision
policy, | don’'t even know to
whom | should addressthis|etter,
so | guessall of you should cover
it,” the letter states.

Collins issued a statement on
Reynolds’ resignation: “ Cherokee
Nation Industries CFO, Tom
Reynolds, resigned today.
Cherokee Nation Industries has
more than 35 years of proud
success behind it, and we think
the best years are ahead of us. It
is unfortunate that Mr. Reynolds
has chosen not to be part of that
success and growth.”

Reynolds addresses M ajewskKi
directly intheletter, saying, “Jim,

you told me this position was
political, but | didn't know that
you meant covering the Chief’s
rear was job one, and business
wasjob two! Thisisasituation |
am not comfortable with. | am a
businessman, not a politician.”

Reynolds confirmed writing the
letter during a telephone
interview Tuesday afternoon.

“The world of real businessisn’t
about politics,” said Reynolds. “I
was retired when | took this job.
| thought it sounded interesting,
and my two children are
Cherokee, so | thought it would
be fun. | had no ideawhat | was
getting myself into.”

Reynolds, former vice president
of finance and secretary treasurer
of Hudson Foods, said hestrongly
believesin the ethicsinstilled by
his former employer, who is also
a member of the Arkansas
Business Hall of Fame.

“1 hope the Cherokee Nation will
remember one thing for the short
timel washere,” wrote Reynolds.
“I have said it before and | will
keep repeating it. There are three
simple rules that Mr. Hudson of
Hudson Foods Inc. taught me
during my 20 yearswith him, and
they served us well there: Never
get involved with venture
capitalists, never buy start-up
companies, and never buy less
than 100 percent of anything.

“By wusing these simple
guidelines, the Cherokee Nation
may miss out on a few great
opportunities, but they will be
saved from many, many bad deals
and losses that will far outweigh
the missed opportunities.”

Reynolds pledged to provide any
assistance or information to any
tribal or governmental body that
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The Chief and JAT in a 2-1 vote to
put into effect the new 1999 Consti-
tution does not have that Authority.
The reason Chief Smith gave in a
open meeting at Wichita, Kansaswas
the BIA wasdragging their feet. So,
he asked the JAT to put it into effect.
TheBIA dragging their feet does not
give our JAT the authority to put the
1999 Constitution into effect.

Oneissuesthat isin Federal courtin
Washington DC right now is on the
2003 general election's where the
freedmen tribal membersweredenied
theright to vote.

Second, trying to remove the freed-
men off of theroll. Thefreedmen are
on the Dawes Final Roll of the 5
civalized tribes. They can't remove
them, itisset totimeindefinate. They
want to remove al freedmen (even
the onesthat are Cherokee by blood),
but not removal of the adopted
whites, which have no Cherokee

blood. They keep sayingitisnot ra-
cia, but their actions speak louder that
their words.

It appears that our current adminis-
tration feelsthey are not accountable
to anyone.

ThePresident or BIA hasthat federal
authority and they have not approved
the 1999 constitution and the Federal
Court could rule to nullify the 2003
electionsand call for anew election,
with al the officals that were in of-
fice before the elections back in.
Then open up new electionswith the
freedmen getting to voteinthose el ec-
tions. The BIA would probably
handle that election.

We, Cherokees need to be cautious
in accepting what thisadministration
issaying. Their track record is not
very good. Their actions speak
louder than their words. Keep an
open mind and research for thetruth.

C

her okee PeopleWant To Know
“Whereisall theMoney Going?”’

Editorial: ed crittenden

The number one question among
tribal members living within the
Cherokee Nation that has only grown
louder over the past seven yearsiis,
“Where is all the money going?”
Invariably, when | discuss tribal
issues with other members, that
question is asked of me.

Let's look at a basic picture of the
Cherokee peoples’ money. Theseare
general amounts as space limits the
depth of discussion. All financial
information should be available at the
tribe through asimple FOIA request
and | encourage everyone to follow
up with their own inquiries. | hope
this discussion might promote and
encourage other members to begin
asking their elected officials more

The 2007 Cherokee Nation Fiscal
Year Annual Budget for the operation
of programs including overhead and
salaries will be proposed to Council
in the September Budget Hearings.
Thisyear theannual budget will begin
at $348,000,000 more than double
what the annual budget was only ten
years ago. The bulk of this amount
is funded by federal programs and
federal grantswhich have tipulations
in how the dollars must be spent.

Federal programs and
grantsrequirethat all of
the money be spent
within the jurisdictional

continued on page 6

guestions
AG filessuit against Councilors

TheCherokeeNation Attorney General filed
charges against seven tribal councilors

involved in a federal suit.
Portions by Teddye Snell - Tahlequah Daily Press

TAHLEQUAH — In response to
a federal civil suit recently filed
by seven Cherokee Nation tribal
councilors, Diane Hammons,
attorney general for thetribe, filed
a suit against the councilors on a
number of charges, including that
the seven acted beyond their
authority as councilors.

Those named in the suit include
Linda O’ Leary, Bill John Baker,
David Thornton Sr., John F.
Keener, CharlesHoskin, Melvina
Shotpouch and Joe Crittenden.

Wah doh, David. For your explana-
tion concerning the Cherokee Na-
tion of Oklahoma's legislation re-
garding the so-called freedom of the
press in 2000. The Cherokee Ob-
server was created under the um-
brella of the United States
Constitution'sfirst amendment. The
Bill of Rightsfor all American citi-
zens guarantee us the following:

Amendment | Congress shall make
no law respecting an establishment
of religion, or prohibiting the free
exercise thereof; or abridging the
freedom of speech, or of the press;
or the right of the people peaceably
to assemble, and to petition the gov-
ernment for aredress of grievances.

The Cherokee people already had
the freedom of the press long be-
fore Chad came up with his idea.

According to court documents, in
filing a federal civil suit against
Principal Chief Chad Smith, Jm
Majewski, CEO of Cherokee
Nation Industries, and Benny
Dixon, afinancia adviser to the
tribe, councilors violated the
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¥
*

Serving the Cherokee People Since 1992

Response to |s the Cherokee Phoenix
and Indian Advocate really free?

The 2000 Freedom of the Press Act
passed by the Cherokee Nation of
OklahomaTribal Council and signed
into law by Chad Smith, is nothing
more than a ruse to make the people
believe that the tribal newspaper is
free. No media outlet can be free
whileitsumbilical cord remainscon-
nected to the government.

The fact is, and | have heard it di-
rectly from the mouths of variousre-
porters at the CNO paper, the stories
are whitewashed before going to
print. That newspaper, while work-
ing closely with the rules of journal -
isticstyle, has, asMarvin pointed out,
no hard hitting news or presented
opposing viewpoints that might be
critical of the administration.

The Cherokee Phoenix and Indian
Advocate, including all of its staff
and the editorial board, are paid by
thetribal government. Regardless of
how the legislation purporting to
"free" the newspaper might beinter-
preted, the fact that the paper is not
freestanding by being supported by
advertising and subscriptionsis proof
positiveit isnot free. Thousandsand
thousandsof tribal dollarsarethrown
at the Phoenix and its staff, making
them beholden to their cash cow, the
principal chief.

We have already seen how Chad
Smith will manipulate funding for
various programsand eventhelegis-
lature, in order to get what he wants.
The paper isno different. A newspa-
per cannot have anintervenousinfu-
sion of fundsfrom the government it
issupposeto be watching and legiti-
mately be viewed as an independent
NEwsS source.

Wehave not and would never say that
the Cherokee Observer istheend all
toindependent newsin the Cherokee
Nation. We don't even say we are
journalists. Infact, we understand our
own limitations in presenting news
because we have certain viewswhich
make us biased. And we respond to
the biased news presented by the
Phoenix and mainstream press and
tell the other side of the story. The
differencefor the Cherokee Observer
staff is that we take no government
funds. Everything that isdonefor the
Observer is out of the pockets of the
staff and/or advertising and subscrip-
tions. If the readers/advertisersdo not
like or want our news, they need only
withdraw their support.

On the other hand, because the Phoe-
nix is created by the tribal govern-
ment, using the Cherokee people's
money, there is no chance to with-
draw fromit. Surewecantossit when
it arrives on our doorstep, or we can
simply ignoreit. But it is still spoon

feeding a magjority of our tribal citi-
zens the gruel prepared by the gov-
ernment. The party line towed by the
Phoenix is inescapable, even if we
choose not to read. | spoke a fellow
yesterday about some of the issues
facing the tribe today, including the
Freedmen, GEG Arkansas Riverbed,
United Keetoowah Band, Delaware
recognition; and hisresponse, "l have
never read any of that in the Chero-
kee paper."

The Cherokee Observer staff have
diligently worked with the mainstream
media operating in and near the
Cherokee Nation to provideinforma-
tion essential for them to cover al
sides of the Cherokee story. As the
Cherokee Observer developed, we
developed working relationshipswith
mainstream reporters and editors so
that they would no longer simply ac-
cept the CNO press releases as the
only facts. Every major paper in the
Cherokee Nation now has an officia
"NATIVE" beat with an assigned re-
porter. That is a direct result of mak-
ing real news available to the press,
whichwasunavailablefrom the CNO
spokespersons and press.

The Cherokee Observer staff under-
stands our own limitations of timeand
money and as news arises, we take it
to amainstream reporter and let him/
her cover the story. Because the
Cherokee Observer is monthly, and
news must get to the Cherokee people
quickly, most of the hot stories that
have been broken by the mainstream
press were handed to them by one of
the staff members of the Cherokee
Observer. We could have held onto the
news until our own publication date,
but that would not serve the interests
of the Cherokee people. Keepin mind
that anewspaper isnot the goal of the
Cherokee Observer. Our longstanding
goal has aways been the dissemina-
tion of newsto the Cherokee people.
The Cherokee Observer hard copy,
online copy and our work with the
mainstream mediaall servesthat goal.

The mainstream media has begun to
mature in its coverage of Cherokee
and Indian issues. That maturity in-
cludes a clear understanding that the
government leaders of Indian tribes,
like most politicians, will only say
what is in their own best interest to
say. With this maturity comes an un-
derstanding that the "NOBLE SAV-
AGE" image, where whites think In-
dians don't lie or litter, is false. The
|eadership of the Cherokee Nation of
Oklahoma: Keeler, Swimmer,
Mankiller, Byrd and Smith, have all
been consumant liars. It is that pat-
tern of covering up their misdeads
which has made the Cherokee Ob-
server and real freedom of the pressa
necessity for the Cherokee people.

Help support the continued efforts in providing
articles, stories and lessons in our Cherokee lan-
guage. Make it afamily effort to give, make a
pledgeto give support over the years, give dona-
tion, annually, quarterly, or monthly.

Support a mailing of the
Observer to 100 Cherokees
that are not getting the truth!
for $45.00
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